VALUE STOCK AND COMMODITIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2018

ASSETS

NON-C'URRENT ASSETS

Property and cquipment

Intangible assets

Deferred tax

Long-term investments - available for sale
Long-tenn deposits

CURRENT ASSETS

Trade debts

L.oans and ndvances

‘Trade deposits and short-term prepayments
Olther receivables

Advance (ax

Short-term investments

Cash and bank balances

Total Assets

EQUITY AND LIABILITIES
SHARE CAPITAL & RESERVES
Shure copital

IFnir value reserve

Unapproprinted prolit / (loss)

Total cquity

NON-CURRENT LIABILITIES

Long-term Toan

Liability against asscts subject to finance lease

CURRENT LIABILITIES

Current portion ol non-current liabilities
Due to related partics

Accrued markup

Short term borrowings-secured

I'rad¢ and other payables

Provition for taxation

Contingencies and commitments

The nnnexed notes frem 1 to 44 form an integral part of these financial statements.

Chief Executive Officer

Junce 30,2017

July’1,2016

Noic June 30,2018 3
. (Restated - note 7) (Restated - note 7)
' (Rupees )--mmmmmmmmmmmmmommmsiann
8-' 10,096,234 17,039,886 17,687,771
9 3,750,000 13,185,500 13,185,500
) ; 4,120 006
J0 15,259,068 15,436,303 24,564,500
1] 9,188,208 8,888,208 18,108,208
38,293,510 54,519,897 77,665,985
12 38,468,087 58,013,022 88.233,211
13 8,713,476 1,261,288 1,330,700
14 11,769,957 10,824,811 8,881,390
15 861,780 5,000 =
16 1,052,830 ) 788,036 752,654
17 18,196,685 : 55,343,016 19,631,727
18 7,019,031 | 26,055,235 27,704,906
86,081,846 152,290,408 146,534,588
124,375,356 £ 206,840,305 224,200,573
19
100,000,000 100,000,000 100,000,000
(9,305,432) (V.128.197) .
(12,582,631) 23232111 23,190,830
78,111,937 LEL103.914 123,190,830
20 19,909,279 28,616.830 37.070,415
21 615,852 . 921,232 2,183,439
20,525,131 T 29.538.008 39,253,834
22 11,161,431 12,097.003 12,231,298
- 3,360,519 15,081,179
360,556 14,961 49,417
4 2,595,614 17.462.674 8.790,377
33 11,620,688 28,263,167 15,311,996
' - 291,623
25,738,289 03,198,324 01.755.890
b i i
46,263,420 92,736.392 101,009,744
124,375,356 206,840,305 s 234200373
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VALUE STOCK AND COMMODITIES (PRIVATE) LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED JUNE 30, 2018

Note 2018 2017
(Restated - note 7)
---------------------- (Rupees) -----=-emcemmmmmeee
Operating revenue 27 8,989,540 17,095,000
Operating and administrative expenses 28 (34,168,395) (15.329,285)
Operating profit / (loss) (25,178,855) 1,765,715
Finance cost 29 (1,098,042) (1,979,086)
Other operating (loss) / income (9,537,845) 4,244,168
Profit / (loss) before taxation (35,814,742) 4,030,797
Taxation
- current tax expense - 3,989,516
- deferred tax expense / (income) - -
\ - (3,989,516)
: Profit / (loss) after taxation (35,814,742) 41,281

The annexed notes from I to 44 Jorm an integral part of these Jinancial statements. |
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VALUE STOCK AND COMMODITIES (PRIVATE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2018

Note

2018

Profit / (loss) after taxation

Other comprehensive income

- 2017
(Restated - Note 7)

Net change in fair value of available-for-sale financial assels

Other comprehensive income for the year

Total comprehensive (loss) / income for the period

- mevmmccecas (RUPEEY) mevmcnciccmorenencnscescanen
(35.814,742) 41,281
(177,235) (9,128,197)
(177,235) (9.128.197)
L
(35,991,977) ~ \19.086,916)

The annexed notes from I to 44 Jorm an integral part of these JSinancial statements.
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VALUE STOCK AND.COMMODITIES (BRIVATE) LIMITED

Statement of Changes in Equity
fOR THE YEAR ENDED JUNE 30, 2013~

Balance as at 01 July 2016
Other comprehensive income for the year, as restated
Profit for the year, as restated
Balance as at 30 June 2017, as restated
Other comprehensive income for the year
Loss for the year
Balance as at 30 June 2018

The annexed notes from 1 to 44 form amintegral part of these financial statements.

\

Q:mm Executive

Share Fair Unappropriated
capital value reserve profit / (loss) Total
Rupees Rupees Rupees Rupees
100,000,000 - 23.190,830 123,190,830
- (9.128,197) - (9,128,197)
- : 41,281 41,281
100,000,000 (9,128,197) 23.232,111 114,103,914
. (177,235) - (177,235)
- - (35,814,742) (35,814,742)
100,000,000 (9,305,432) 12.582,631) 78,111,937
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VALUE STOCK AND COMMODITIES (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS
For the Year Iinded 30 June, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
. Loss before taxation
Adjustments for:
Depreciation and impairment
Provision for doubtful dcbts
Realized (gain)/loss on short term investments
Unrealized (gain)/loss on short term investments
Loss / (gain) on salc of assets
- Interest paid

Operating profit before working capital changes

Change in: 1
Trade debts
Loans and advances
Trade deposits and short-term prepayments
Other receivables
Trade and other payables

Cash utilized in operations

Interest paid
Taxes paid

Net cash used in operating activities

Cash flows from investing activities
Purchasc of fixed asscts
Disposal of property & cquipment
Proceeds from sale of / (acquisition of) short term investments
Decreasc in long-term deposits

Net cash used in investing activities

Cash lows from financing activitics
Repayment of long-term loan
Settlement of finance lease and current lo*m linbilities
Repayments of amounts due to related paﬂlcs
Proceeds from / (repayment of) short- term botrowings

Net cash utilized in financing activities

Net (decrease)/increase in cash and cash équwalents
Cash and cash equivalents at the bcgmnmg of the year
Cash and c.|sh cquivalents at the end oftiw year

The annexed notes from 1 to 44 form
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2018 2017
(Restated - note 7)
Note Rupees Rupces
(35,814,742) 4,030,797
. 11,427,361 3,382,077
12,618,037 1,226,072
3,696,764 -
5,752,034 (3,974,380)
89,047 (279,609)
1,047,268 1,945,162
34,630,511 2,299,322
(1,184,231) 6,330,119
6,926,898 30,220,189
(7,452,188) 69,412
(945,146) (1,943,421)
(856,780) (5,000)
(16,296,884) 2,916,715
(18,624,100) 31,257,895
(19,808,331) 37,588,014
(686,712) (1,930,201)
(264,794) (4,245,755)
(951,506) (6,175,950)
(20,759,837) 31,412,058
(1,527,756) (697,982)
6,432,805 1,051,609
27,294,672 (31.736,910)
(300,000) 9,220,000
31,899,721 (22,163,283)
(8,707.557) (8.453,579)
(1,240,952) (1,396,505)
(5.360,519) ‘ (9,720,660)
(14,867,060) ¢ 8,672,297
(30,176,088) (10,898.447)
(19,036,204) (1,649,671)
26,055,235 - 27%704,906
7,019,031 ~26]§55,235
'(’J—m':’\n \Q\. e
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VALUE STOCK AND COMMODITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Fot the Year ended 30 June, 2018

I LEGALSTATUS AND NATURE OF BUSINESS
Value Stock and Commaditics (Private) Limited (the "Company™) was incorporated in Pakistan on March 30, 2006 nf a l’rivqlc
The Company's registered office is situated at Value Tower 13-B1, B2 Commercial

Company under the Companies Ordinance, 1984, : ! " ; )
7one, Ghalib Market, Gulberg 111, Lahore. The Company is principally cngaged in the business of investment advisory, purchase and

sale of securitics, financial consultancy, brokerage, undenwriting, portfolio management and sccuritics rescarch.

2 STATEMENT O COMPLIANCE
These financinl statements have been prepared in accordance with approved accounting standards as applicable in Pakistan. Appr.ovcd
accounting standards comprise of such International Financial Reporting Standards ("IFRS" or "[FRSs") issucd by the Intcrnational
Accounting Stundords Boord ("IASB") as are notified under the Companies Act, 2017, provisions of or directives issued under the
Companies Act, 2017, and Sccuritics Brokers (Licensing and Opcrations) Regulations 2016 (the "Regulations”). In case requirements

differ, the provisions or dircctives of the Companics Act, 2017 and/or the Regulations shall prevail.

3  USE OF ESTIMATES AND JUDGMENTS

.
The preparation of financial statements in conformity with approved accounting standards requires management to make judgments,
cstimates and assumptions that affect the application of accounting policics and the reported amounts ol assels, liabilities, income and
expenses. The estimates and associated assumptions are based on historical experience and various other faclors that are belicved to be
reasonable under the circumstances, the results of which form the basis of making judgments about the carrying values of assets and

liabilitics that are not readily apparent from other sources. Actual results may differ from these estimales.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period
in which the estimates are revised if the revision affects only that period, or in the period of revision and [uture periods in other cases.
Judgments made by management in the application of approved accounting standards that may have a significant cffect on the financial
statements and estimates with significant risk of material adjustment in the next year are discussed in respective policy notes. The areas
where various assumptions and estimates are significant to the Company's financial statements or where judgment was cxercised in

application of accounting policies are as follows:

(i) Estimates of uscful lives and residual values of items of property, plant and cquipment (Note 8),
(ii) Estimates of uscful lives of intangible assets (Note 9),

(iii) Provision against doubtful debts (Note 12);
(iv) Classification, recognition, measurement / valuation of financial instruments (multiple notes); and

(v) Provision for taxation (Notc 31)

4 BASIS OF MEASUREMENT

@&
These financial statements have been prepared under the historical cost convention, except:

- Invﬁétmcnls in quoted equity securities (whether clastified as assets at fair value through profit or loss, or as available-for-sale), \\iiich

are carried at fair value; .
- Inveitments in associales, which arc recorded in acedidance with the equity method of accounting for such investments;

- Derivative financial instruments, which are marked-td-market as appropriate under relevant accounting and reporting standards; ahd
- Staff retirement gratuity and pension, which are carricd at the present value of the defined benefit obligation net of fair value of plan

asscls:

AMENDMENTS lO EXISTING STANDARDS & FORTIICOMING REQUIREMENTS

‘

The following 1FRSs (as well as amendments thereto arid interpretations thereol) os notified under the Companies Act, 2017 are / will

be effective for accounting periods beginning on or allcr the dates specified below:

- IFRS 2: Share-B:sed Payment

{ P P DR T T
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g8t sn-settiea ana
ZAAMENAMENTS 10 1FIKD £, WIICN clanty tne accounung (INciuaing me measurement ana classiricaton) o1 certain casn-§ i

. . P— ) > C hents are not
equity-settled share-based payments, arc cffective for annual periods beginning on or aller January 1, 2018, The amendn a
expected to have an impact on the Company's financial statements.

- IAS 40: Investment Property

Amendments to 1AS 40 pertain to rules around the change i
amendments, cffective for annual periods beginning on or afer January 1,
statements.

n classification of an assct from or to an investment property. '!’hc
2018, arc not expected to impact the Company's finan#ial

- TAS 28: Investments in Associates and Joint Ventures ‘ . '
A first amendment to this standard relates to provisions under which certain businesses may clect lo mcasure investments in

. ) . itions. ‘The provisions, which
associates / joint ventures at fair value through profit or loss, albeit under a narrow set of prc‘cedcm Londlltmn.lsl. ”le‘ypc e 16
arc cTective for annual periods beginning on or after January 1, 2018, arc unavailable to the Company and are therelor Xp!

have an impact on the Company's financial statements.

A second amendment affects companies which finance associales or joint ventures with pr_cfcr'cncc s!mrcs.or \w-lh Ioa.ns‘f'c()r w:nch
repayment is not expected in the foresceable future. The amendments, which are to be ﬂppllcf] in Cﬂll_llln'(.‘ll(\n wvllT I.I-'R.;’ )er(f
appropriate, are effective:for annual periods beginning on or after January 1, 2019. The Compn.ny is curr@lly in the process of assessing
the potential impact (incl{xding presentation) that the adoption of this amendment may have on its financial statements.

- IFIRS 15: Revenue from Contracts with Customery 4
Effective for mnnual periods beginning on or after July 1, 2018, 1FRS 15 specifies how and when to recognize revenue, and also
requires reporting cntitics to provide users of financial statements with more informative, relevant disclosurc; The standard replaces
IAS 18 (Revenue), TAS 11 (Construction Contracts), IFRIC 13 (Customer Loyally Programmes) as well as various other slnnd_nrds and
interpretations. The Compnny is currently in the process of preparing o gup analysis and identifying the nature and quantum, if any, of
the impact of the ndoption of this standard on the Company's financial statements.
€«
- = 1IFIRS 9: Finnnclal Instruments
1ERS 9 replaces [AS 39 (Finaneial Instruments: Recognition & Measurement). The new standard introduces new guidance on the
clussificution and measurement of financial instruments as well as a new expected credit loss model for ealeulating impairment on
financial asscts. IFRS 9 is effcctive for annual periods beginning on or after July 1, 2018. The Company is currently in the process of
preparing a gap analysis and identifying the nature and quantum of the impact of the adoption of this standard on the Company's
financinl stntements,

An nmendment to 1FRS 9 pertaining to the classificntion nnd mensurement of debt instruments where borrowers are permitted to
prepay the instrument nt an amount less than the unpaid principal and interest owed ("negative compensation”) 1s elfective Tor unnual
periods beginning on or afler January 1, 2019, The amendment is not expected to impaet the Company's financial statements.

- IFRS 16: Lenses

This standard introduces o single, on-balance sheet lease accounting model for lessees, whereby the lessee recognizes a single,
right-of-use nsset (representing its right (o use an asscl) and a leasc linbility representing the lessee's obligation to make lease payments,
Guidance being repluced and superseded by IFRS 16 includes (but is not limited o) 1AS 17 (Leases), IFRIC 4 (Determining Whether
An Arrangement Contains o Iease) and SIC 15 (Incentives in Operating Leases). The standard is effectde for annual periods beginning
on or afler January 1, 2019. The Company is currently in the process ol identifying the nature and quantum of the impact of the
adoption of this standard on the Company's financial statements.

-TAS 19: Employee Bencfits
Amendments to TAS 19 clarify the approach e be ctployed (including the usc of actuarial assumptions to determine current
service cost and net interest, and the relationship between the asset ceiling and the gain/loss on plan settlement) upon amendment
(f/ curtailihent or seltlement of a defincd benefit plan, Thc.ﬂmendmcnls, effective for annual periods beginning on or after January 1, 20119,
> arc not expected to significantly impact the Company's financial statements.

+ IFRS 3: Business Combinations / IFRS 11: JolntAf'rangcmcn(s )
Amendments to these standards relate to the rc-iflcﬂsﬂrerpcnt of a previously-held interest in a joint operation when a repofling
entity ablains control of the joint operation (when that j!iinl operation meets the definition of a business). The amendments, effectivis for
annual periods beginning on or afler January 1, 2019, are nol expected to impact the Company's financial statements.
- JAS 12: Income Taxes :
;An amendment to this standard clarifies that the Income tax consequences of dividends are recognized consistently
concurrently with the transaction that generales dislriﬁulaMc profits. The amendment is cflective for annual periods beginning
after January 1,2019 and is not expected to impact the Company's financial statements.

__;\nd
on or

-1AS 23: Borrowing Costs

An amendment Lo this standard clarifies that a reporting cnlity treals as general borrowings any borrowing origin
develop an asset when the asset is ready for its intendéd use (or sale). The amendment is effective for annual
aler January 1, 2019 and fs not expected to impact the Company's financial statements,

4
ally made to
periods beginning oh or

In addition to the atove, IFRIC 22 and 23 - which relate to foreign currency transactions / translatior s and uncertainty around income
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tax treatments - are effective for annual periods beginning on or after January 1, 2018 and January 1, 2019, respectively. Neither is

expected to materially impact the Company's financial stalements upon adoption.
Certain new standards, amendments and/or interpretations issucd by the TASD are yel lo be notificd by the SECP for the purpose of
applicability in Pakistan,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applicd to all years presented, unless othenwise stated.

6.1 Property, plant and equipment

Items of property and cquipment are stated at cost less accumulated depreciation (if any) and impairment losses (if any). Cost

includes expenditure that is directly attributable to the acquisition of the items,

Subsequent costs are included in the assel’s carrving amount or rccognized as a scparale assel, as appropriate, only when it isg
d the cost of the item can be

prebable that future economic benefits associated with tha item will flow to the Company an
mensured reliably, Where such subsequent costs are incurred to replace parts and are capitalized, the carrying umount of
replaced parts is derccognized. All other repair, maintenance and day-to-day scrvicing expenditures are charged to the prolit and

Joss account during the year in which they are incurred.

Depreciation on all items of property and equipment is calculated using the reducing balance method, in accordance with the
rates specified in Note 8 to these financial statements and after taking into account residual value, if material. Residual values
and useful lives are reviewed nnd odjusted, if npproprinte, at cach balance sheet date. Deprecintion is charged on an assct from
when the assct is available for use until the asset is disposed ofl.

An item of property and cquipment is derecognized upon disposal or when no [uture benefits are cxpected [rom its usc or
disposal. Any gain or loss arising on assct derecognition (calculated as the difference between net disposal procceds and the
carrying amount of the asset) is included in the profit and loss account in the year in which the asset is derecognized.

The Company reviews the useful life and residual value of property, plant and equipment on a regular basis. Any change in
estimntes in future years might affect the currying umounts of the respective jtems of property, plant and cquipment with a
corresponding ¢lTeet on deprecintion charge und impairment.

6.2 Intangible assets

Intungible nssets with indefinite useful lives, inchiding Trading Right Entitlement Certificate ("IREC™), are stated at cost less
ueeumuluted impnirment losses, i€ any. An intungible asset is considered ns having nn indefinite usclul life when, hased on mn
analysis of all relevant faclors, there is no foresceable limil to the period over which the assct is expected to generate net cash
inflows for the Company. An intangible asset with an indefinite useful life is not amortized. However, it is tested for impairment
at each balance sheet date or whenever there is an indication that the asset may be impaircd. Gains or losses on disposal of
intangible assets, if any, arc recognized in the profit and loss account during the year in which the asscts arc disposcd of.

N
(=]

Investment property

Property that is held for long-term rentul yiclds o for capital apprecintion or for both (hut not for sule 0 the ordimary course of
business), uscd in the supply of scrvices or for nflminlistrative purposes is classified as investment property  Investment pmpi"ny
is initially measured at its cost, including related fransaction costs and borrowing costs, if any.

Subsequent expenditure is capitalized to the nslet’s carrying amount only when it is probable that future cconomic benelits
nssoeinted with the expenditure will fow to the Company i the cost of the item can be mensured selmbly. Al other repinrs iind
nindntenmee costs nre expensed when incarred. When part of nn investment property is repliced, the cimrying amount ol the

. .
For the purpose of subsequent measurement, lhé Company determines with sufficient regularity the fair value of the item§ of
investment property based on available active mhrket prices, adjusted, if necessary, for any difference in the nature, locatioft or
condition of the specific assct. Valuations wherever needed arc performed as of the reporting date by professional valucrs {tho
hold recognized and rclevant professional unliﬁcalions and have recent experience in the location and category of the
investment property being valued. These valuatidas form the basis for the carrying amounts in the financial statements.

The fair value of investment property does not rfcﬂccl future capital expenditure that will improve or enhance the property and
does not reflect the related future benefits from l:hi! future expenditure other than those a rational market participant would take
into account when determining the value of the ropetty, Changes in fair values are recognized i1 the profit and loss accoynt.

NN T
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6.4

Financial assets

The Company classifies its financial asscts in the following calegorics: (a) at fair through profit and loss, (b) loans and
receivables, (c) available-for-sale and (d) held to maturity. Classification in a category depends on the purpose for which an asset
was acquired, and this determination is made at the time of initial recognition. The classification is re-cvaluated on a periodic

basis, consistent with relevant accounting and reporting standards.
a) Financial asscts at fair value through profit or loss

An asset is classified at fair value through profit or loss if acquired principally for the purpose of selling in the short
term, whether as a cash flow management strategy or in order to generate profit [rom short-term price fluctuations
(or both). Such assets arc initially recognized at fair value, with any associated transaction costs recorded in the

i profit and loss account. Subsequent to initial recognition, such assets are marked to market using closing market

rates. Net gains or losses arising on changes in fair values of these asscls are taken o the profit and loss account in

the period in which thev arise.

b) Loans and reccivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active markct. They are included in current assets, except for maturitics greater than twelve months aller the
balance sheet dalc, in which case such asscts arc classificd as non-current assets.

c) Available-for-sale financial asscts

Available-for-sale financial assels are those non-derivative financial assets that are designated as available for salc or
are not classified in any of the other categories. These investments are initially recognized at fair value, which
includes associated transaction costs. Subsequent to initial recognition, these asscts are marked to market using
closing markel rates. Net gains and losses arising on changes in fair values of these assets are taken to cquity. They
are included in non-current assets unless management intends to dispose of the assets within twelve months from the
reporting date,

When securities classified ns available-for-sale are sold or impaired, accumulated fair value adjustments recognized
in equity are reclussified to the profit and loss recount as gains / losses from avnilable-for-sale investment securities,

Dividends on available-for-sale equity instruments are recognized in profit and loss when the Company's right to
receive payment is established.

d) Ield-to-maturity nssets

Held-to-maturity financial assets are those with fixed or determinable payments and fixed maturity, where
management has the intention and ability to hold till maturity, These are carricd at amortized cost.

All financial assets are recognized at the time when the Company becomes a party to the contractual provisions of the
instrument. All purchases and sales of investments that require delivery within the time frame established by regulation or market
convention (“regular way" purchases and sales) are recognized on the trade date, which is the date on which the Company
commits to purchase / sell the asset. All other purchases and sales are recognized as derivative forward transactions until

settlement occurs,

Financial assets are derecognized when the cI_j\ntmctunl rights to the cash flows from the asset expire, or when the Conffpany
transfers the rights to receive the contractual ‘cash flows in a transaction in which substantially all the risks and rewajils of
ownership of the financial asset are lransfcrrcd‘;‘Any interest in such transferred financial asscts that is created or retained liy the
Company is recognized as a separate asset or liibility. .

_The Company assesses al each balance sheet ddte whether there is objective evidence, as a result of onc or more cvenlts lha"l'.may
have an impact on the estimated future cash ﬂg‘ws from an asset, that an asset or a group of assets is impaired. A significfint o
prolonged decline in the fair valuc of an invcsl.fncnt in an cquily sceurity below its cost is also considered objcctive cvidcl"'ni:c ol
impairment. Provision for impairment, if any; in the value of an assct is taken to the profit and loss account. In caie of
impuirment of equity securities clssified af ovailable for sale, the cumulative loss that has been recoenise 1

comprchensive income is reclassified to prdiil and loss. For asscts classilicd as hcld-luvmmurily, in\[::i(:i::ll;:dlu::c':"z:::

rccognized in profif and loss.
Finnncinl linbilitles

: -1 . el . . ..:‘ . . cgrar

The Company initially recognized non-derivative financial liabilities on the date that they are ariginated or the date on which the
Company becomes a party to the contractual provisions of the instrument. The Company derecognizes a financial liability \vhen
{ts contractunl obligations arc discharged or caritelled, or when they expirc,

Financinl linbilitics nre initinlly recopnized ot fiir value plus direetly atributable costs, alany, omd e subsequently carricd at
! F
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amortized cost using the effective interest rate method.

6.6 Offsctting of financial assets and liabilities

financial statements) when the Company has o

Financial assets and liabilitics arc offset (and the net amount is reported in the : A
Is (o cither seltlc on a net basis or to realize the

legally enforceable right to offset the recognized amounts and the Company intenc
assets and settle the liabilities simultaneously.

6.7 [nvestment in associntes

s significant influence but not control. Investments in associates where the

Associates are all entities over which the Company ha : ; e
method of accounting. Under the equity mcthod o

Company has significant influence are accounted for using the equity . » ity 1
s arc inilially recognized at cosl and the carrying amount of investment 1s increased or

accounting, investments in associate i : il
jate's post-acquisition profits or losses in income, and its share of the

decreased to recognize the Company's share of the assoc .
post-acquisition movement in reserves is recognized in other comprehensive income.

6.8 Impairment
Financial assets

Financial assets are asscssed at cach reporting date. to determine whether there is any objective evidence that they arc impaired.

A financial asset is impaired if objective evidence indicates that a loss event has occurred after the initial recognitior: of the

assct, and that the loss cvent had a ncgative cfTect on the estimate future cash Mows of that assct that can be estimated reliably.

Objective evidence that financial asscts arc impaired may include default or delinquency by a debtor, or indications that a dcbtor
(~ or issuer will enter bankruptcy.

Individually significant financial assets are tested for impairment on an individual basis. All individually significant asscts found
not be specifically impaired are then collectively assessed for any impairment that has been incurred but not yet identified. Assets
that ore not individually significant are assessed for impairment collectively in groups that share similar credit risk
characteristics.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference between its carrying
amount and the present value of cstimated future cash flows discounted at the asscl's original effcetive interest rate. Impairment
loss in respect of a financial asset measured at fair value is determined by reference to that fair value. All impairment losses are
recognized in profit or loss. An impairment loss is reversed if the reversal can be related objectively to an event occurring afler
the impairment loss was recognized. An impairment loss is reversed only lo the extent that the financial assct's carrying amount
after the reversal does not exceed the carrying amount that would have been determined, net of amortization, il no impairment
loss had been recognized.

Non-financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether there is any indication of
impairment. If such an indication cxists, the asset's recoverable amount - defined as the higher of the asset's fair value less costs
of disposal and the asset's value-in-use (present value of estimated future cash (lows using a pre-tax discount rate that reflects

. current market assessments of the time value of money and asset-specific risk) - is estimated to determine the extent of the
impairment loss.

F:br the purpose ol assessing impairment, assets that cannot be tested individually ure grouped together into the smallest group ol
assels that generates cash inflows from conlinuing usc that are largely independent of the cash inflows of other assets or gro(;pi
of assets (such groups of assets are henceforth referred to as "cash-generating units® or "CGUs"). l

If_npairmcnl losses recognized in prior periods are assessed at each reporting date to determine whether there are any indicaticns
that the loss has decreased or no longer exists. Arf impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impainnc:i_il loss is reversed only to the extent of the carrying amount of the asset {or
CGU) that would have been determined (net of depreciation / amortization) had no impairment loss been recognized.

69  Trade debts and receivables

Trade debts and other receivables are recognized initinlly at transaction price less an allowance for impairment. A provision Tor
impairment of trade receivables is established wl’cn there is objective evidence that the Company will not be able to collect all
amounts due according to the original terms of the receivables. The amount of the provision, as svell as the impact of any chaf\:gc

thercto, is recognized in the statement of proﬁl or loss. Bad debts are written off in the statement of profit or loss bn
identification.

The dL"lcrlmmmon of the allowanee for doubtful debts is a judgment-driven process. Tn estimatitg this allowance, the (‘nmpii
takes into a number of factors. includine - but not limited to - the ace of receivables. the nature and extent of collatert
. ollater?
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6,10

G.11

6.12

G.13

6.15

6.16

creditivorthiness ol debtory, historienl experience and (iture expeetntions

Tavatlon

Cuvrent
Provision for eurrent taxation is bised on taxable income for the year determined in nccordanee with the prevanhng I for

i il \ [ i sk BIACIE aly anncle v re e date
txation of income, The chinrpe for corrent iy enleulated vsing rates enncted or substantively enacte o at the reporting, t
hites nvailable, (Fany. The charge for current fix nlwo includes ndjustments,

and tnkes into nccount tax eredits, exemptions and re
[or current

where necessary, telating to priot years which arise flom axsessments framed / finnlized duging the year. The charpe
X i recopnized in profit or Joss exeept to the extent Ut it relates to items recopnized direetly incquity or in other
comprehensive income,

|

Deferred B . , B
Deferred tax is recognized using the balance sheet liability method in respect of temporary differepees arising from differences
between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax hases n'u-\‘l in the
computation of taxable profit. Deferred tax is enleulated using rates that are expected to npply to the period when the differences
reverse based on tax rates that have been enacted or substantively enacted by the balance sheet date

Deferred tax labilities are recopnized for all taxable temporary differences. A deferred tax asset is recopnized only to the extent
that it is probable that future taxable profits will be available ngainst which the nssct can be utilized. Deferred tax asset is
reduced to the extent that it is no longer probable that the related tax benefits will be realized. Deferred tax is not recopnized on
temporary difTerences arising (rom the initial recognition of assets or liabilities in a transaction that is not a husiness combination
and that afTects neither nccounting nor taxable profit or loss, and differences arising on the initinl recognition of goodwill

Deferred tax assets and liabilitics are offset if there is a legally enforceable right to offset current fax liabilities and assets, and
they relate to income taxes levied by the same tax authority on the same taxable entity.

Deferred tax is charged or credited to the income statement, except in the case of items credited or charged to comprehensive
income or equity, in which case itis included in comprehensive income or equity.

The Company takes into account current income tax law and decisions taken by tax authoritics. In instances where the
Company's views difTer from the income tax department at the assessment stage and where the Company considers that its view
on items of materinl nature is in accordance with law, the relevant amounts are disclosed as contingent liabilitics.

Cash and cash equivalents

Cash and cash cquivalents are carried at cost and include cash in hand, balances with banks in current and deposit acenunts,
stamps in hand, other short-term highly liquid investiients with original maturitics of less than three months and shoit-term
running finances

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and subsequently measured at
amortized cost using the effective interest method. They are classified as current if payment is due within twelve months of the
reporfting date, and ns non-current otherwise,
Provisions

' '
Provisions are recognized when the Company Ifils o present legal or constructive obligation as a result of past events, it s
probable that an outflow of rcsources embodyitlg economic benefits will be required to settle the obligation and a reliable
estimate of the obligation can be made. The amount recognized represents the best estimate of the expenditure required o seitle
the obligation at the balance sheet date. Provisiolfs are reviewed at cach balance sheet date and adjusted 1o reflect the currént

best estimate.
Borrowlings

These are recorded at the proceeds received. Fihance costs are accounted for on accrual basis and are disclosed as acenied
interest / mark-up to the extent of the amount unp.’lid ot the reporting date.

Borrowing costs
Borrowing costs arc recognized ns an expense in the perlod in which these are incurred except ‘o the extent of borrowing cn.Els
thut are directly attributable to the ncquisition, cohstruction or production of a qualifying asset. Such borrowing costs, it any, dr

copitalized as part of the cost of the relevant nsset.

Revenue recornition
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Revenue is recognized to the extent that it is probable that ceonomic benefits will flow to the Company and the amount of
revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or reccivable, net of any
direct expenses. Revenue is recognized on the fallowing basis:

Drokerage and commission income i& recognized when brokerage scrvices arc rendered

Dividend income is recognized wheil the right to receive the dividend is established. o !

- Underwriting commission (if any) is recognized when the agreement is exccuted. Take-up commission 15 recognized
at the time the commitment is fulfilled.

- Return on deposits is recognized using the effective interest method.

B Income on fixed term investments is recognized using the cffective interest method.

- Gains / (losses) arising on sale of invesiments are included in the profit and loss account in the period in which they
arise.

- Unrealized capital gains / (losses) arising from marking to market [inancial asscts classificd as financial assets at lair

value through profit or loss arc included in profit and loss during the period in which they arisc.

- Income / prolit on exposure deposils is recognized using the effective interest rute.
6.17 Toreign currency transactions and translation

Monctary asscts and liabilitics in forcign currencics arc translated into functional currency at the rates of exchange prevailing at
the balance sheet date. Transactions in foreign currencies are translated into functional currency at the rates of exchange
prevailing on the dates of the transactions. Forcign cxchange gains and losses resulting from the settlement of such transactions
and from translation at year-cnd cxchange rates of monclary asscls and liabilitics denominated in forcign currencies are
recornized in income.

6.18 Tunctional and presentation currency

Ttems included in the financial statements are measured using the currency of the primary cconomic environment in which the

., Company operates. ‘The linancial slatements are presented in Pakistani Rupee, which is the Company's functional and
presentation currency.
’.

6.19 Related party transactions

All transactions involving related partics arising in the normal course of business are conducted and recorded at rates that are not
less than market.

CORRECTION OF ERROR

During the year, the Company discovered that, during fiscal 2017, unrealized losses on the Company's investment in shares of LSE
Financial Services, classified as available-for-sale investments, were recorded in income from continuing operations, when they should
have been recorded in other comprchensive income in accordance with the relevant provisions of IAS 39. The error has been corrected
by restating each of the affected financial statement line items for prior periods. The following tables summarize the impacts on the
Company's financial statements.

7.1 Statemeat of Finnncinl Position

Asat July I, 2016 As previously Adjustments As restated
reported
K
EQUITY N
Share capital 100,000,000 - 100,000,100
Reserves - - 4
Unappropriated profit / (loss) 23,190,830 - 2;;';90‘;(30
Total Equity 123,190,830 = 123,190,430
As at July 30; 2017
EQUITY °
_ Shme enpitd 106),000,000 |nu,nnnflnﬂ
" Reserves - (9,128,197
Unappropriated profit / (loss) 14,103,913 ! 23,232,!:10
Total Equity 114,103,913 114,103,913
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7.2

7.3

Income Statement
For the year ended June 30, 2017

Qperating and admin expenses
Profit/ (loss) after taxation

Statement of Comprehensive Income

For the year ended June 30, 2017

Profit / (loss) for the year, afler taxation
Net change in FV of AFS assets
Totnl comprehensive income

As previously Adjustments As restated
reported
24,457,482 (9,128,197) 15,329,285
(9,086,917) 9,128,197 41,280
e
A\ previously Adjustments As restated
reported 4
(9,086,917) 9,128,197 41,2{{!)
. (9,128,197) (9,128,197)
(9.086,917) (9,086,917)
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FRUMLIVE L AU LYV e

2018 2017
e Rupegs--—-—- -
Operating fixed assets 81 5,917,426 12,861,078
Room in LSE 82 4,178,808 4,178,308
10,096,234 17.039.886
Operating fixed assets
2018 ,
I Cost Accumulated Depreciation ‘et book val —_
Asat 1 July . N . Net book value as ate o
‘ 2017 = \ Additions \ Delctions l'\s n;;?;““ As ﬂzloll_;]uh For the Year | Adjustments at 30 June 2018 depreciation

OWNED ‘ Rupees Yeage
Building | - . R " - : — R . R 10
Furmiture and fixtures | 1,443.407 | - = 1.443.407 940.281 100,625 . 1,040,906 20
(Office equipments | 1437800 | - - 1437.811 934,493 $9.916 ) 1,024,439 10
|Computer accessories | 1928.168 | - ) 1928168 1721316 41370 N 1,762,686 20
[Vemcles % 7,920,231 | 79,366 6,061,007 1,938,500 5,304,226 245266 3,839,709 1,709.783 20
Subratal [ 127295617 79,366 | 6.061,097 6,747,886 3,900,316 477207 3,839,709 5,537,814

[LEASED |

Vehcles | 15,961,998 1,448,390 3,717,596 6,692,792 4930,221 1,514,654 4,459,137 1,985,438 4707354 20

| I

Grand Total [ 26,691,615 1,527,756 | 14,778,693 | 13,440,678 13,830,537 1,991,861 3,299,146 7,523,252 5917426

Disposals during the year included the sale of 8 owned / leased vehicles with total cost of PKR 14,778,693 and net book value of PKR 6.521,852. The vehicles were sold in private, arm's length sales to
third parties as well as an employee for total proceeds of PKR 6,432,805, resulting in aloss on disposal in the amount of PKR 89.047.

Operating fixed assets

2017
Cost Accumulated Depreciation
Asat 1 July " . As at30 June|| Asat1July g e As at 30 June| Net book valueas Rate of
2016 l Additions i Delctions l 2017 2016 For the Year | Adjustments 2017 2630 June 2017 depreciation
OWNED Rupees
“eage
Buuding - B - - - - | -] : 10
Furnurure and fixtures 917,700 523,707 - 1,443,407 314,500 125.781 | - 940,231 | 20
Office equipments 1,437,811 - - 1437811 823,549 110,944 | | 934 493 10
Computer accessories 1,850,683 77,485 - 1,928,168 1,669,603 S1.713 l - 1721316 20
Vehicles 8,692.231 - 772,000 7,920,231 4,468,530 335.696 | - ] 5304226 20
| [
Subtotal 12,898,425 603,192 772,000 12,729,617 1,716,182 1,124.134 | - - | 8900316 3.822301
LEASED [ | :
Vehicles 11,058,998 2,903,000 - 13.961.998 2,672,278 2257.945 | e J 4,930,221 9,031.777 20
Grand Total 23,957,423 3,506,192 772,000 26,691,615 10,448,460 3,382.077 | - J 13,830,337 12,861.078
LSE Rooms
2018 - .o2017
Rupees——
Room in south plaza 4,178,308 4,178,308
LSE
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7.2

7.3

Income Statement
For the year ended June 30,2017

Operating and admin expenses
Profit/ (loss) after taxation

Statement of Comprehensive Income
L

For the year ended June 30, 2017

Profit / (loss) for the year, after taxation
Net change in FV of AFS assets
Total comprchensive income

Ax previously Adjustments As restated
Feported
24,457,482 (9,128,197) 15,329,285
(9,086,917) 9,128,197 41,280

As previously

Adjustments > :

As restated

reported
(9,086,917) 9,128,197 41,280
- (9,128,197) (9,128,197)
(9,086,917) (9,086,917)
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9.1

2.2

10.1

INTANGIBLE ASSETS

2018 2017
----Rupces----
PSX Trading Rights Entitlement Certificate ("TREC"} 9./ 11,935,500 11,935,500
Impairment on TRI:C 92 (9.435,500) )
2,500,000 11,935,500
PMEX Trading Rights Certificatc 1,250,000 1.250,000
3,750,000 13,185,500

Pursuant to the Stock Exchange (Corporatization, Demutualization and Intcgration) Act, 2012, stock exchanges operating as
guarantee limited companices were converted to public limited companies. Ownership rights in exchanges were segregated
from the right to tradc on an exchange. As a result of such demutualization and corporatization, the Company reccived
shares of the relevant exchange and a Trading Rights Entitlement Certificate ("TREC") against its membcrship card.

The TREC has been recorded ns an indefinite-life intangible asset pursuant to the provisions and requirements o TAS 38, As
the TREC isnot a commonly tradablc instrument, the valuc approved by the Board of Dircctors of the Pakistan Stock
Exchange Limited ("PSX") post-mutualization was used as the initial value of the intangible. The TREC, which has been
pledged with the PSX to meet Base Minimum Cupital ("BMC") requirements, is nssessed for impairment in accordance with
relevant approved nccounting standards,

Vide ity notice duted November 10, 2017, the PSY 1evised the notionn) value of the "TREC from PRI A4 inllion to PKIR2 S
million. As u result, the Company has recognized an impuirment loss of PKR 9,435,500 during fiscal 2018 (2017: Nil).

2018 2017
----Rupees----
Note

LONG-TERM INVESTMENTS

Investments available for sale

LSE Financial Services Limited - opening balance 10.1 15,436,303 24,564,500
Adjustment for remensurement to fair value (177.235) (9.128.197)
LSE Financial Services Limited - fair value 15,259,068 * 15,436,303

As aresult of the demutualization and corporatization of stock exchanges as detailed in note 8.1, the Company received
843,975 shares of L.SE Financial Services Limited. Of these, 60% (506,385 shares) were held in a separate Central
Depository Company Limited (*CDC") sub-account, blocked until they are sold to strategic investors, financial institutions
and/or the general public. The remaining shares (40% of total, or 337,590 sharcs) were allotted to the C ompany.

Thesc: shares are neither listed on any exchange nor uré they actively traded. As a result, fair value has been estimated by
reference Lo the latest break-up or net assel value per share of these shares notificd by LSE Financial Services Limited (i’KR
18.08 / per share, compared to PKR 18.29 / per sharc 4s at June 30, 2017). Remeasurement to fair value resulted ipa Lo
PKR 177,235 (2017: PKR 9,128,197).

ssol

337,590 shares of LSE Financial Scrvices Limited arc pledged with the PSX to meet BMC requjrements.
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2018 2017

Note Rupees Rupees
11 LONG-TERM DEPOSITS
Deposit for Second 1LST Tower 5000,000 000,009
Deposits for Rooms in Faisalabad 1i00,800 s
CDC membership deposit B ;Ogggg
NCCPL membership deposit 200950 20 '000
PSX membership deposit 3 188’000
Security deposit with NCCPL - future trading ]Oo'?gg 670,423
Trading Deposits with PMEX 670 00 187'800
Margin Deposits with LSE : Ig-]'g()() 750'000
Security deposit with PMEX 00,000 500,000
DFC initiation deposit ]'028'935 179.985
Other sccurity deposits 9 :88'203 3 888’208
12 TRADE DEBTS
. 18,468,087 58,013,022
Considered good 12,618,037 1,226,072
Considered doubtful <|,086’IZ4 59’239’094
N 12,618,037 1,226,072
Less: Provision for doubtful debts 38,468,087 58,013.022

12.1  The Company holds clicnt-owned sccuritics with a total fair value of PKR 27,287,719/- (2017:lP_KR‘ 155,948,353/-) as
collateral against trade debts. The Company recognized a provision for doubtful debts nl\-cr consldcratlo.n ofa numbcr'of
factors, including (but not limited to) an analysis of historical bad debt experience, aging of the rc;gvahlc; por.tfolm,
expected future write-offs, the nature and quantum of collateral held, and an assessment of specifically identifiable
customer accounts considered al risk or uncollectible.

Trade dcbts include PKR 4,565,420/ reccivable from related partics.

12.2 Movement in provision against tradc debts is as under:

Opening balance (as ot July 1) - R

Charged to prolit and loss during the year (12,618,037) (1,226072)
(12,618,037) (1,226,072)

Amounts written ofT during the year - (1,226,072)

Closing balance (as ot June 30) (12,618,037) -

13 LOANS AND ADVANCES

StafTadvances - unsceured 1,319,804 1,201 288
Advance to related porty - unsecured 13.1 1,391,672 o =
. 8,713,476 51,201 288

12.1 This mmount is an advimee to Mr, Khutram Gulzar, a Director of the Comp.

, any. The amount was advanced intérest-free
and is not seeured by means of collnteral, The amount is repayable

within one year und has therefore been elagsiticd as

14 'l'i(z\l)l'l DEPOSITS & SHORTTERM PREPAYMENTS

Clearing House Deposits (Reg. & Fulure)

fari 5,100,000 9,700,000
Piepaid expenses 14.1 6,669,956 L1.124.810
11,769,956 10.824,3 10
14.1 ;
, , This includes PKR 5,570,000 advanced in fiscal 2018 to Pakistan Suzuki Motors against the intended purchas of
. vehicles. -
15 OTHER RECEIVABLES
Rtfi‘tl'Vﬂblc from NCCPL 852,354 5,000
Miscellaneous receivables 9,426 . ' -
‘ 861,780 B 5.000
16  INCOME TAX REFUNDABLLE
Advance Tax 1,052 830 958,986
7 S
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2018 2017

. ' Note Rupees Rupees
Less:  Adjustment against provision ol taxation - 170,950
Balance at the end of the year . 1,052,830 = 005

17 SHORT TERM INVESTMENTS

Investments at fair value through profit or loss

Investment in listed securitics 17.1 18,196,685 55,343,016
16.1  Shares with fair valuc of PKR 281,840 have been pledged with banks for obtaining finance facilitics.

Shares with fair value of PKR 9,044,127 have been pledged with PSX & LSE. Of these, shares with fair value of PKR
118,170 are clicnt's shars.

2018 2017
18 CASH AND BANK BALANCES Rupees Rupces
Note
Cash in hand : 16,845 237,661
Cash at bank
Proprietary accounts 596,179 13,805,547
Client accounts 18.1 6,406,007 12,012,028
7,002,186 25,817,575
@ 7,019,031 26,055,236
18.1 Clients' funds are segregated from the Company's own funds and held in designated bank accounts.
19 SIHHARE CAPITAL
19.1 Authorized capital
150,000 (2017: 150,000) ordinary shares of PKR 1000/- cach. 150,000,000 150,000,000
19.2 Issued, subscribed and paid-up share eapital
100,000 (2017: 100,000) ordinary shares of PKR 1000/- each, issued for cash 100,000,000 100,000,000
100,000,000 100,000,000
19.3 Sharcholders holding 5% or more of total sharcholding
Number of Shares Percentapge
2018 2017 2018 2017
Mr. Khurram Gulzar 33,300 33,300 33% 33%
Mr. Kamran Gulzar 33,300 33,300 33% 33%
Mr. Aman Ullah 33,300 33,300 33% 33%
100,000 100,000
2018 2017
( % Rupees Rupees
- 20 LONG TERM LOAN
Term Finunce - Bank Alfalah Limited 20.1 29,509,279 38,216,836
I.ess: Current portion shown under current linbilities (9,600,000) (9,600,000)
19,909,279 428,016,836

20,1 This term fimmee fieility from Bank Alfalnh Limited was restructored vide a compromise agreement dated ﬁlh June
2013. The restructured omount ns nt that dute is puyable in 96 monthly installments (through to May 2021). Ifhnk-up was
waived for a period of 5 years (up to May 2018), after which the outstanding balance will carry mark-up at 6';/... 7% and
8% (respectively by year) in each of the final three years until final settlement of the liability.

21 LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

Present vadue of minimum lense payments 2,177,283 3AIR23S
Less: Current portion (1,561,431) (2.497,003)
: 615,852 921.232

Minfmum lease rentals payable:
Within one year
Afler one year but within five ycars

. 1,684,405 2,722,899
738,885 1,081,650
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Aler five years rore e e
2423350 1804549
Less: Future financial
Net Icasc obligati charges (246,067) (3854
! gation 2177283 3418235

21.1 The Company has access to a lease finance facility from Summit Bank Limited. The facility, with a limit of PKR 10
million, carrics interest / mark-up al 1-year KIBOR + 5% per annum, payable monthly. The facility is sceured apainst
ownership of the leased vehicles in the name of Summit Bank Limited.

2018 2017
Rupees Rupces
22 CURRENT PORTION OF NON-CURRENT LIABILITIES
Term Finance - Bank Alfalah Limited 20 9,600,000 9,600,000

1,561,431 2,497,003

Liability against assets subject to Finance Lease 27
11,161,431 12.097,003

23 DUE TO RELATED PARTY

Due o related party 231 - 5,360,519

srram Gulzar, a Director of the

23.1 This represents an amount that was received from (and is therefore due to) Mr. Khu
ance from [CAP,

Company. The terms and conditions of the loan were not documented. In accordance with relevant guid

({D the amount was classified as payable in the short term. During the year, the amount was repaid by the Company.
24 SIHORT-TERM BORROWINGS
Running Finance 2,595,614 17,462,674
24.1 ’ 2018 2017
Banker Note Rate || = --—-- Rupees—- || - Rupees--—---
Sanctioned Availed Sanctioncd Availed
’,\{‘l':";"" Sk 23.1.1 KIBOR + 4 % 8,000,000 2,595,614 12,000,000 7.494.363
RF-
i‘l'_"""“‘ Bank i 23.1.2 KIBOR + 3.5 % 10,000,000 . 10,000,000 9,968,281

23.1.1 ‘This running finance facility carries mark-up at three-months KIBOR plus 4% per annum, payable quarterly. This facility is secured
against various residential properties owned by a Director of the Company as well as personal guarantees ol all Directors ol the

23.1.2 This running finance facility carries mark-up at threc-months KIBOR plus 3.5% per annum, payable quarterly, When drawn, this
facility is secured ngainst marketable securitics and personal guarantces of Sponsor Dircctors of the Company.

25 TRADEAND OTIIER PAYABLES

‘I'rade creditors 25.1 11,274 887 12,653,001

(\&é Withhotding Tax payable 801 6,585
- IFED Payable - 116,685
Staff Salarics payable 225.500 5,323
I'ayable to NCCPL - 13,820,167
Accrued and other payables 69,500 1,661,406

Auditor's remuncration payablc 50,000 .
11,620,688 2 28,263,167

25.1 This includes PKR nil (2017: PKR 5,360,519) due lo related partics,

26 CONTINGENCIES AND COMMITMENTS

26.1 There are no contingencies or commitments of the Company as at Junc 30, 2018 (2017: Nonc)
Note
27 OPERATING REVENUE

Trokerags Snoomic ; 6,982,128 15,678,537

Income from services —— ) 2007412 416,
T 007, 1,416,464
@}_ﬂ_[f‘: 2 i 8,089,540 17,095,001

% !
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5 28 ADMINISTRATIVE EXPENSES Rupees Rupees
" DN
// T_Xll‘nriﬁs' wagpes and benefits
/ eiel i
/ chtp r:?c, Internet and other 1.458.261 4414412
Brte and taxes 468,598 656,605
Bt o atignery, 344,075 802,530
Ac;staﬁe_ and telephone 112,042 162,204
vertisement 137816 120,239
Travclling and conveyance ’ 143,388
Legal and professional 257,030 180,520
Fee and subscription . 434,792 585,172
CDC/NCCPL/LSE Chargcs 10,232 25,223
Provision for Doubtful Debts A28.215 269'740
Impairment loss on TREC 12,618,097 1.226,072
PmeOliOnal ExanSCS 9,435,500 -
Computer Expenses l7.l6(_) -
PMEX charges 170,875 -
Entertai 15,025 55,000
Pl inment 367,153 544,629
expenses 420,252 548,221
Newspaper and Periodicals 5'|20 9,921
Gu.tli.illor‘s remuneration 135,000 135,000
tilities 580,238 1,317,014
::harily & donation 100 25.000
/ nsurance 243,900 -
G Communication Charges i 39,955 -
Value Tower ! 61,077 -
Miscellaneous expenses 1,016,081 25,897
Depreciation 1,991,861 3,382,077
34,168,395 15,329,285
28.1. Auditor's remuncration
Statutory audit 135,000 135,000
135,000 135,000
29 FINANCIAL CHARGES
Mark-up on bank borrowings 738,816 1,182,348
Mark-up on lease finance facility . 308,452 762,814
Bank charges 30,774 33,924
1,098,042 1,979,086
2018 2017
30 OTHER INCOME Rupees Rupeces
Gain / (loss) on investments held for lradirfg - unrealized (5,752,034) 3,974,380
1.oss on invesiments held for trading - realized (3,696,764) 5
Guin/ (I:usx) on sule of fixed nssets (89,047) 279.609
\,,’ . Other income / losscs - (9.82D)
(9.537.845) i 4.244,168
31  TAXATION
Provision madc during the year for:
’ - current - 170,950
- priof year : (320,380)
. (149,430
- DefTered Tax - 4,118,946
- 3,989,516

32.  FARNINGS PER SITARE

Basic earnings per share is calculated by dividing profit after tax for the year by the weighted average nu nber of shares outstanding during the
periad, as follows:
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Profit/ (loss) afier taxation,
Weighted average number q
Earnings per share

No figure for diluted carnings per sharc h
have an impact on carnings per share w

REMUNERATION OF CHIEF EXECUTIVE

The aggregate amounts charged in the financial st

Company are as follows:

Chief Executive
Dircctors

altributable (o ordinary sharchilders

fordinary shares in issue duriiig the year

Note

y DIRECTORS AND EXECUTIVES

2018
Rupees

(35,814,742)

100,000

(358.15)

2017
Rupees

41,281

100,000
0.41

) — (s earryi tions which would
as been presented as the Company has not issucd any dilutive instruments carrying op
hen exercised.

ol executive and directors of the
atements for remuneration, including benefits, to the chief executive an

2018

2017

Remuncration

Number of persons

Remuneration

Number of persons

656,393

- pany' wnce n il‘\(dillk‘(l cars,
i ide i sc of cCon nys owlt cd und ma
N :”LC'.()I 5 of lh" (-Ollll)ﬂllv are plOVlde with free usc o the Co pany
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FINANCIAL INSTRUMENTS BY C

ASSETS.
Nan-current assets
erng-lcrm deposits
Léng- term investments

Current nssets
Short-term investments
Trade debts - net

Loans and advances
Trade deposits

Other receivables

Cash and bank balances

TOTAL FINANCIAL ASSETS

LIABILITIES

Current liabilitics

Trade and other payables

Accrued mark-up

Shortt-term borrowings

Current portion of long-term liabilities

Non-current linbilities
Long-term financing,
Linbility apandnst nxsetx subjeet to finnnee lense

TOTAL FINANCIAL LIABILITIES

ASSETS

Non-current nssets

Long-term deposits

Long- term Investments
1

Current nssely
Short-term investments
I'rade debts - net
Loans and advances
Trade deposits

Other receivables
Cash and bank balances

TOTAL FINANCIAL ASSETS

LIABILITIES

Curient labilities

Tiade and other payables

Shori-term borrowings

Accrised mark-up

Duc fo related partics

Currént portion of long-term liabilitics

Non-vurrenf linbilitics
Long:-term financing
Linbility against asscts subject to finance lcase

TOTAL FINANCIAL LIABILITIES

/&Fu?:

& YN //\\\
/ SOy
/
\

Vi
o~
Y

N

"ATEGORY

Loans and
recelvalley

2018

Available for

snle

At fair value through
| profitand loss

Atamortized

cost ‘

Total J

Rupces |
9,188.208 . 9,189,208
. 15,259,068 . 5 15,259,068
24,447,276
: - 18,196,685 18,196,685
38,468,087 - . 38,468,087
8,713,476 . . 8,713,476
11,769,957 11,769,957
861,780 - . . 861,780
7,019,031 ) ) - 7,019,031
’ 35,029,016
109,476,292
—————
- . 11,620,688 11,620,688
-1()0.556 - .‘(I(,‘SS(’
2,595,614 - - 2,595,614
11,161,431 - s 11,161,431
25,738,289
19,909,279
19,000,279 009,
015,882 615882
' 20,525,131
16,263,420
2017
l.oans and Available for | At fair Yuluc through At amortized cost Total
receivibles snle profit nnd loss
Rupees
8,888,208 - ) 8,888,208
15,436,303 - 15,436,303
24,324,511
- 55343016 55,343,016
58,013,022 - - 58,013,022
1,261,288 - - 1,261,288
10,824,811 - - 10,824,811
5,000 - - - 5,000
26,055,235 - - 26,055,235
151,502,372
175,826,843
§ " - - 28263167 28,263,1h7
17,463,674 - : 17462,674
14,961 . - . 14981
5,360,519 . - 5.360,519
12,091,003 : . 12097.003
' 63,198 324
28,616,836 . . 28,616,836
921,232 - . ‘)ll,lj}_
29,538,068
92,736,392
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FINANCIAL RISK MANAGEMENT

350 Risk management framework

The Director / Chief Exceutive hg I

also responsible for de\'elopi:gh';igv:a‘r:,l\li:Cs'ponﬂb'my for lhcl cs.lalslishmcnl and oversight of the Company's risk management framework. 1l is

throughout the year, The Company’s risk 21”“3 the Compn.nys risk management policies, which are monitored and assessed for effectiveness

appropriate risk limits and (o establish ;nlc m;agcrncm POIIC{cs are established to identify and analyze the risks faced by the Company, to set

dithsto de\'elop : disciplined and r.nn control ov?r risk. Through its training and management standards and procedures, the Company
and constructive control environment in which all employees understand their roles and obligations.

The Company's activities are ex

adequate procedures to manage cPose to u variety of financial risks: market risk, credit risk and liquidity risk. The Company has established

ach of these risks as explained below,

352 Market risk

Market risk i is 7 il i i
¢ is the risk that the value of financial instruments muy fluctuate as a result of changes in market interest rates, changes in the credit

rating of the issucr of the instrume i i l ‘
P nis, change in market sentiments, speculative activities, supply and demand of sccurities and/or changes in
liquidity in the market, T o g

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

33.2.1 Currency risk
Currency risk mainly arises where receivables and payables exist due to transactions with forcign undertakings. The Company is
not exposed to major foreign exchanpe risk in this respect.

33.2.2 Interest rate risk
Yield risk is the risk of declinc in earnings duc to adverse movements of the yicld curve. Interest rate risk is the risk that ike value
of the financial instruments will fluctuate atie to changes in market interest rates. Sensitivity to interest / mark-up rate risk arises
from mismatches or gaps in the smounts o interest / mark-up based asscts and liabilitics that mature or reprice in a given period.
The Company manages this risk by maiching the maturity / repricing of financial asscts and liabilities through appropriate
nolicies

33.2.3 Pricerisk
Price risk is the risk that the fair value of financial instruments will Mluctuate as a result of changes in market prices, whether such

changes are duc to factors specific to individual financial instruments (including factors specific to issuers of such instruments) or
due to macroeconomic or other factor affecting similar financial instruments being traded in the market.

The Company is exposed (o price risk in respeet ol investments carried at fair value (whether as available-for-sale investments or
as instruments at fair value through profit or loss). Such price risk comprises both the risk that price of individual equity
investments will Muctuate and the risk that there will be an index-wide movement in prices. Measures taken by the Company to
monitor, manage and miligate price risk include daily monitoring of movements in stock indexcs (such as the KSE 100 index) as
well us of the correlation between the Company's investment portfolio with stock indexes,

A5 Creditrisk

Credit risk is the risk that one party to a [inancial instrument will fail to discharge an obligation and cause the other party (o incur a financial loss
Concentration of credit risk arises when a number of counterpatties are cngaged in similar business activitics or have similar cconomic features
that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political, or other conditions.
Conccnllrﬂll'OHS of credit risk indicate the relative sensitivity of thc Company's performance to developments affecting a particular industry, -

et dlnk of the Company nelren: frome depondin: with :lmuku i finnnelal Inatitations, tndo debty, Tomns nnd wdvimees, investmenta and
othet tocelvabloy, The carrying nmonnt of finaneinl nssets epresents the mnximum credit exposure, nlthoogeh s s 1 theoictienl
formulation ns the Company frequency holds collateral against potential credit losses.,

Measures taken by management to manage and mitigate credit risk include:

. Dchiopment of and compliance with risk managecment, investment and operational policics /-guidelines (including guidelines in rcsp'i-cl ol
enteting into financinl contracts), .
- Assignment of trading limits to clients in accordance witl their net worth;

. Collcetion / maintenance of sulTicient and proper murgins from clients;

- Inil’inl ind onpoing, client due diligence procedures, where clients' linancinl position, past experienee nnd other factors nre consudered

- Collection und mui of collateral if, as und when deemed necessary und appropriate; '
- Diversification of client and investments portfolios; and )
- Engagement with creditworthy / high credit rating parties such as banks, clearing houses and stock cxchanges

The Company continually monitors the quality of its dcblor pertfolio, both on an individual and portfolio basis, and provides against credit insscs
aftet considering the age of receivables, naturs / quantuin of collateral and debtor-specific factors (such as creditworthiness and repayment
capacity) . ‘
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37

The carrying amount of finan

crcdilworlhincss, is as specified belew:

Long-term deposits

cinl assels, which e

presents the maximum credit exposure before consideration of collateral and counterparty

2018 2017
i 0.188.208 9.88%.208
S s investments 15.259.068 15,436,303
Shorttem investimens i I i
lmnc cdtsém 38,468,087 58,013,022
'1"r-‘dsa|n e R.713.476 1261288
er 11.769.957 10,824 811
Other receivables prigd 51000
Cosh and bank blances 7.019.031 26,055,235
! 109,176,292 175,826,883

IS Liguidity Risk

Liquidity risk is the risk that the Company

will not be able to meet its financial obligations, settled by delivering cash or another financial asset,
as they fall due. Prudent liquidity risk man

adequate funds through committed credit
industry it operates in. The Company [in
an appropriate mix between various sou

Thet

tha halanra chont

Financial liabilitics

able below classifics the Company's financial liabilitics into relevant m

ate The amanntc in the tahle are

Carrying amount

As at June 30,2018

Within onc _year

Morc than onc year

Trade and other payables 11,620,688 11,620,688 -
Short-term borrowings 2,595614 2,595614 -
Accrued mark-up 360,556 360,556 -
Bank financing and finance lease liability 31,686,562 11,161,431 20,525,131
‘Total 46,263,420 25,738,289 20,525,131

Finnncinl linbilities

Carrying amount

As nt June 30,2017

Within one year

More than one

‘Trade and other payables 28,263,167 28,263,167 -

Short-term borrowings 17,462,674 17,462 674 -

Accrued mark-up 14,961 14961 -

Due to related parties 5,360,519 5,360,519 -
Bank financing and finnnce lease liability 41,635071 12,097,003 29,538 06R
Total 92,736,392 63,198,324 29,538,068

The Company does not expect that the timing or quantum aof cash Now
expects lo be able lo [ulfill its obligations as they come duc.

CAPITAL RISK MANAGEMENT

agement requires the maintenance of sufficient cash and marketable securities, the availability of
facilities and the ability to close out market positions due to the dynamic naturc of the business and the

ances ils operalions through cquily and, as and when necessary, borrowings, with a vicw to maintaining
rees of financing,

aturity groupings based on the time to contractual maturity date, as at

nndi | rach flavre

s outlined in the table above will change significantly, and as a resull

‘The Company's objective in managing capital is to ensure that the Company is able to continue as a going concern so that it can continue to

provide adequate returns to sharcholders and benefits 1o other stakeholders, and to maintain an optimal capital structure to reduce
capital. As well, the Company has to comply with capital requirements as s
Regulations, 2016 (as well as other relevant directives from regulating bod

Consistent with others in the industry,
futnte invactment rennirementc

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is the amount that would be reccived on the sale of an asset or
participants at the measurement date. Consequently, differences can ari

definition of fair value is the presumption that the Company is a going concern without an
ol ils operaions or to undertake a (ransaction on adverse

Vardous judgments and estimates nre made in determining the fir value of financial instruments that

the Company's financinl statements, To provide an indication ahout the reliability of inputs used in ¢

have been clussified into three levels, ns i

Recurripg FY Measurement as at .June 30, 2018

the Company managés its capital risk by monitoring its debt levels and liquid asscts, keeping in v

vs the table

the costof
pecified under the Securities Brokers (Licensing and Operations)
ies issued from time to time),

icw

paid on transfer of a liability in an orderly transaction between rijarket

se between carrying values and fair value estimates. Underlyirlg the

y intention or requirement to materially curtail thé sc

ale

are recognized and measured at fair villue in
letermiring fair value, fin

ancial instruiments
escribed under decounting standads, An explunution of each level follow

Level [ Level 11 Level LI Total
Lonp-term investment - nvailnble-for-sale - - 15259008 ISIZS'B,U(.H
At Nt value thiough peolit nnd toss 1R, 196 68 - - TR DY RS
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33,455,753

— e

Recurring FV Measurement as at June 30, 2017

Level 1 Level 11 Level 111 Tolal
Lonp-term investment - available-for-sale : - 15,436,303 T %
At fair value throuph profit and loss 55343016 2 - T

70779319
70779319

In the fair value hierarchy in the preceding table, inputs and valuation techniques are as follows:

- Level 1: Quoted market price (unadjusted) in an active market
- Level 2: Valuation techniques based on observable inputs

- Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the
valuation technique includes inputs not based on observable data.
)

Thora ware nn trancfore intn ar ant Al T avel 1 meacuramente
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40

41

da
(]

42.1

43

44

44.1

RELATED PARTY TRANSACTIONS

The related parti )
artics of t ; i B
common sharcholdi [ the Company comprise of sharcholders/ directors, key management personnel, entitics with
ng, enlitics over which the directors are able to excreise influcnce and cntities under common

directorship. I

- Transaz

respeeti “p ansactions with related parties and the balances outstanding at yeur end are disclosed in the
spective notes Lo the financial statements, :

FVENTS AFTER REPORTING PERIOD

No cv : : . . . . :
) vents occurred alter the reporting period that would require adjustment or disclosurc in the financial
statements. . i ;

NUMBER OF EMPLOYEES

Total number of cmployccs al the end of year was 23 (2017: 22). Avcrage number of employces was 23 (2017:
21)

RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figures have been reclassified and re- -arranged wherever necessary to reflect more appropriate
presentation of events and (ransactions for the purpose of comp'xnson, and in order to cnsurc compliance with
disclosure requirements in the 5th Schedule to the C ompanics Act, 2(”7

2018

CAPITAL ADEQUACY Rupees

Tota! Assets 42.1 124,375,356
16,263,420

Less: Total Liabilities
Less: Revaluation Reserves (created upon revaluation of fixed assels)

Capital Adequacy Level 78,111,936

While determining the value of the total assets of the Company, lhc notional value as at June 30, 2018 of the
TREC held by the Company has been considered.

GENERAL
Amounts have been rounded off to the nearest rupee, unless otherwise stated.

AUTIIORIZATION

These financial stalements were authorized for issuc on 2nd October, 2018 by the Board of Dircectors of the

Company.

Chicf Exccutive Director
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